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ABSTRACT, ..

Africa has regzstered its commitment and determination for socio economic
transformatton. and, accelerated development through the New Partnership for
African developmenr (NEPAD) programme of the Afvican Union. NEPAD, as a
continental initiative, has brought to the fore, more than ever before, the requisite
political will fo the overarchmg objective of reducing poverty. Thus, the objective of
this study is to examzne the role of NEPAD on economic growth of Nigeria. The data
for the study is the actual expenditure data on the three sampled sectors from NEPAD
office in Abuja and the real Gross Domestic Product (GDP) for the corresponding
periods extracted. ﬁom CBN statistical bulletin. The data was analysed using
Ordinary Least Square regression to show the relationship between NEPAD and
_econormnic growth. The result shows that NEPAD has positive impact on Nigerian
‘economy. It is recommended that The government should increase budgetary
allocation to the Agricultural, educational and health sector. The allocation should
be based on the agreement as contained in the NEPAD policy framework. This will
promote economic developmenid.

Introduction :
In’its 2001 Summit, in Lusaka Zarabia, the Africa Union, an umbrelia body for

mdependent African States endorsed and adopted the New Partnership for Africa's
Development (NEPAD). This represents the latest attempt by African countries to
promote economic and social development in this economically backward continent.
Paradoxically, the same African continent is the custodian of a sizable portion-of the
World's natural resources.

Essentially, the long-term objective of NEPAD is to eradicate poverty in Africa and
to place African countries, both individually and collectively, on the path of
sustainable growth and development and thus halt the marginalization of Africa in
the globalization arena. To achieve this objectives, the NEPAD document adopts a
neoliberal economic-approach that emphasizes the supremacy of market forces and
the promotion of free competition within the continent. In other to suppost and
encourage the above objectives, the NEPAD agenda stresses the promotion of gooa
governance. At ano{her level, the programme calls for international support to help
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create the,conducive envtlronment necessary for the remtelgration of Africa into the
global economy. In other words, the main objective of the NEPAD initiative is to
create a.favourable envqonment for the advancement of private capital within the
- African continent and to make the mtemauonal business arena more accessibie to
African goods and entefprxses .
I . ETTH
This 1rose the rnterest of scholars and other policy commentators to question or
supports the viability of NEPAD in comnbuung to the socioeconomic growth of
Africaas acontinent. Some studies are of the opnlon that if the objectives of NEPAD
are followed religiously,; the. anticipated growth in Africa will start flowing and
poverty will reduce greatly (Chab’ll 2002; and Nwonwu, 2006). Other studies have
contrary . views that previous developmem policies for Africa implemented by
African Jeaders shared a,commen family semblance; they are Western initiatives,
often mounted to stall self drlyen indigenous developmental programs by Africans.
As thh, their forebears, the Y are 1glcapable of achieving any gooa purpose for A frica,
and once these policies have. done the jobs for which the initiators installed them, or if
they are percelved as not; ;serving the interest of their initiators, they are dismantled
without' apologies, hence the goals of such policies (Nabudere, 2002; Abraham,
2003; Ezeoha & Uche, 2005; and Ogbinaka, 2006). This study wiil harmonize this
two extreme viewsand try.to: emplrlcally look at the achievement of the objectives of
NEPAD so far and its impact on economic growth and development in Nigeria.
In the light of the above, the study will answer the following questions;
i. Does NEPAD contrlbute to economic growth and development in Nigeria?
it. What are the challlengcs facing NEPAD in achieving its ob)ectlves‘?

Economic Integration and National Development

Global economic integration is not a new phenomenon. Some communication and
trade took place between distant civilizations even in ancient times. Since the travels
of Marco Polo seven centuries ago, global economic integration-through trade, factor
‘'movements, and communication of economically useful knowledge and technology
has been on a generally rising trend. This process of globalization in the economic
domain has not always proceeded smoothly. Nor has it always benefited all whom it
has affected. But, despite occasional interruptions, such as following the cmlapse of
the Roman Empire or during the interwar period in this century, the degree of
economic integration among different societies around the world has generaliy been
tising. Indeed, during the past half century, the pace of economic globalization
(including the reversal of the interwar decline) has been particularly rapid. And. with
the exception of human migration, global economic integration today is greater than it
ever has been and is likely to deepen going forward (Craft, 2000).

Three fundémcntal factors that have influenced the pattern and pace of economic
integration in all of its important dimensions and have also affected the process of
economic globalization and are likely to continue driving it in the future. First,
improvements in the technology of transportation and communication have reduced
the costs of transporting goods, services, and factors of production and of

2
=



i Neiv Partnership FordA ffic’/r"s'Dabe/opme;z:A nd Economic Grewth In Nigeria

commumcatmg cconomlcally useful knowledge and technology. Second, the tastes
of individuals and soqetles have generally, but not universally, favored taking
advantage of the opportu-lmes provided by declmmg costs of transportation and
‘communication lhrough increasing economic integration. Third, phbllc policies -

ave s1gmﬁcantly 1nﬁucnced the character and pace of economic integration,
although not always m Lhe direction of increasing economic integration.

Rationale for Ifsta'lslislimc-u of NEPAD

NEPAD s agenda 1s pred1catcc1 on the realization that Africa has been riding a
pohtlca‘ roller coaste1 s1nce the era of independence. This state of pol tical {imbo
spanned more than half a century. Prior to the formation of NEPAD, the prospects of
‘Africa ever extrxcaung itself from this quagmire were improbable. Under NEPAD,
Africa nurses l‘ugh hopes and sets pertinent but seemingly ambitious goals for
‘development. This 1 is set against the backdrop of her past penomance which has
“been marked by a pleponderance of political 1nsLab1l1ty and the raging tenacity of
leaders to remain in powel by resisting attempts at using constitutional means to
‘bring about change in leadershxp

' African leaders see NEPAD as the instrument for solving the nagging problems that
have continuously hindered Africe’s development. Leaders have acknowiedgea that
there are conditions necessary for the attainment of sustainable development, and
they set out to institutionalize them. They acknowledged that sound democracy,
peace and security, and good governance are vital in the pursuit of sustainabie
development. Accordingly, the leaders rapidly pursued the formation of The Peace
and Security Council (PSC), Economic, Social and Cultural Council (ECOSCCC),
and the African Peer Review Mechanism (APRM) as organs of NEPAD to explicitiy
demonstrate their commitments tc implementing the development agenda. The
institutionalization of these organs is a giant stride in bringing about peace and
security and in boosting investor's confidence in the continent. African leaders have
repeatedly reaffirmed their belief that it is their primary responsibility to .prevent,
manage, and resolve conflicts in the continent. The APRM is designed as a
mechanism to further establish Africa's preparedness to institute democracy and
good political governance. NEPAD assumes a unique status compared to past
development agendas in the sense that Africa lays ciaim to ownership and
responsibility for its origin and creation. Upon NEPAD's implementation, the
continent-acknowledges its economic limitations and seeks technical and financial
support from her development partners. This commitment is regarded as the first
time Africa has presented “ownership” and “governance” to the world as the basic
pr1n01ples ofAfrlcan development (Enoki, 2002).
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The rationale for estabhshmg NEPAD is outlined into objectives and it is envisaged

that the objectives of the progra.mrne will be achieved by African leaders assumino
"jointresponsibility for: ., '

i e

i. strengthening mecﬁamsms ,fox conﬂlct prevention, management and 'esolutlon
at the regional and contmept@,l, levels, and ensuring that these mechanisms are
used to restore and maintain peace; '

il. promoting and protecting democracy and humaa rights in their respective
countries and regions, by developing clear standards of accountability and
participatory governance at the nationai and sub- notional ievels;

lii. restoring and mamtalnmg macroeconomic stability, especially by developmg

' app10pr1ate standards .and tzugets for fiscal and monetary policies, and
introducing appr opnate mstltutlonal frameworks to achieve these siandards;

iv. instituting transparent Icgal ‘and reguiatory frameworks for financial markets
and auditing of private.companies and the public sector;

v. revitalizing and extending the prov151on of educatxon technical training and

. health services, with high p110r1ty given to tackling HIV/AIDs, maiaria and
other commumcabw dlseases

Vi. _promotmg the role of women in social and economic developmeni by
reinforcing their capacry m the domains of education and training; by the
development of revenue- generatmg activities through facilitating access to
credit; and by assurmg tncu participation in the political and economic life of
Afrlcancountrxes

vil. buxldmg the capacity of States 1n ) Africa to set and eniorce the legal framework,
as well as maintaining law and of der;

viii. promoting the development of infrastructure, agriculture and its diversification
into agro-industries and manufacturing to serve both domestic and export

‘markets

Chalienges facing NEPAD

NEPAD is criticized as an initiative, conceived and hatched by a handful of African
heads of state. As a top-down political strategy, its critics claim that it ignores the
relevance and contributions of the grassroots, civil society and a host of other
stakeholders in its formulation (Al-Sherbini, 2003).

Cilliers (2004) recalls that NEPAD is not the first continental iniiiative to Lry to
extricate African states and continenial. Africa from the malaise of
underdevelopmem and exclusion in a globalized worid. Others before it inciude: the
Lagos Plan of Action for Economic Development in Africa (1980-2000), the African
Alternative Framework to Structural Adjustment for Socio- Economic Recovery and
Transformation (AAF-SAP) (1989), and the African Charter for Populm
Participation for Development (1990). Other critiques of NEPAD argue that it is a
state-centric initiative whose conceptualization did not involve the people for whom
it is designed. The realism of this statement remains the major accusation unieashed
against NEPAD. Critics argue that this is the bane of the apathy that characterizes the
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attitude of civil socxety to the initiative. Further criticisms levelied | against NEPAD
are its percewecf capxtulatxon to the giobal capitalist market, its elite inception, and its
large scale concessmn to the precepts of the neoliberal orthodoxy. This orthodoxy,
critics argue, perpetulates, an unfavourably skewed distribution of resources, weaith,
and power and does, Dot allow the free markets to play a role in allocating public
goods and services (Falm n.d.). NEPAD is widely considered to be a closed system
-that has shut its doors against bonafide stakeholders inci aalng academics,
technocrats, cml socxety organizations, students, and other service providers. The
-organization is stlll updergomg an acceptability test from the African ci szenry wio
‘were not. consulted at the formative stage of the initiative and who stili nurse the .
wounds from the 1mt1al negIeCL

Contrary to thIS mdely held view of NEPAD, some analysts aepa-t from this
castigation route to argue ‘that NEPAD is only a blueprint provided by African
leaders, and it is, the ékvﬂ society and the people who must respond urgently to the
opportunity to parncxpftte in the implementation of the NEPAD programs (M'boge
and boe, 2004).. Paradox1cally, the NEPAD operatives continue to blame lack of
capacxty as the prxrnary predicament and main contributor to their
undexachlevement It is, as incredulous as it is unfathomable that Africa, as a
repository of mtellectual versatlhty and known for the v1ta11ry and dexterity of its
people, lacks the quantum of intellectual sufficiency and critical mass of technocrats
needed to implement NEPAD programs. informed opinions believe that it is more
due to the isolationism of the actors of the NEPAD implementation system rather
" than lack of skilled manpower that has been the bane of the implementation calamity
facing the organization. This cuiture of exclusivity has rnystlﬁed the implementation
ofthe programs thereby making it look intractabie and unattainabie.

The political systems in many African states poriray clear deviations from the
NEPAD objectives of democracy, good political and corporate governance, respect
for human rights, and the rule of law as experienced in Zimbabwe, Cote d'Ivoire,
DRC, and Togo. Corruption remains the rule rather than the exception in many
African countries with Nigeria in particular always ranked among the top three most
corrupt countries in the world. The damage to investor confidence and therefore the
flow of investment funds in the form of FDI and ODA into Africa can be phenomenal
and damaging. The degree of corruption in Africa has reached alarming proportions
and has transcended Afiican boundaries to become a global phenomenon that
generates international recognition and debate globally. Hence, when Africa's
foremost statesman and Nobel' Laureate Nelson Mandela gave his famous Trafalgar
Square address and appealed for funds to fight poverty in Aftica in February 2005,
some unsavoury remarks to the effect that Africa is impoverished by its own leaders
rented the air. The state of infrastructure in Africa, especially ICT, is substandard.
Furthermore, the ex1st1ng infrastructure coniinues to depreciate and is becoming
dilapidated, yet there is no discernible effort to rehabilitate it. The present resources
cannot support the new development initiatives of NEPAD. Aithough infrastructurai -
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development is one of the key objectives of NEPAD, its implementation will depedd
almost cntlrely onforeign partner support, which cannot be guaranteed.

Research N’cthodology

The. research design for this study is the descriptive research design which is
concerned with the collectlon and ana1y31s of data obtained from secondary source
for the purpose of describing, evaluatmg or comparing current events. The design
guide us to. state the direction and ‘measure of relationship between two or more
variables. The data used in this study is the actual expendxture data on the three
sampled sectors. from NEPAD office!in Abuja and the real Gross Domestic Product
(GDP) for the corresponding penods extracted from CBN statistical bulletin.

The data was analysed usihg: Ordmary Least Square regression to show the
relationship between NEPAD.and economic growth. The dependent variable is gross
domestic product (GDP) and the independent variables are expendiiures on
education, health and agriculture:

The regression model for the'study is stated below: ¥, =8, + B,X, + BX, + €,

Where y = GDP 5
X, = Agric Expendlturc &
X, = Education Expenditure

X,= Health Expenditure .
€ = error term

Results and Discussions
The table below shows Gross Domestic Product and budget to the Agricultural.
Educational and Health sectors of Nigeria.

Table 1: GDP, Budget to Agriculture, Education and Health

YEAR | GDP () |AGRIC (®) |EDUC @) | HEALTH @Y
2001 4725.086 | 7064.55 39882.6 24522.27
2002 6912.381 | 9993.55 80530.88 ! 40621.42
2003 8487.032 | 7537.35 64782.15 33267.98
2004 11411.07 11256.2 76524.65 34197.14
2005 14572.24 | 16325.6 82795.06 55661.63
2006 18564.59 | 17212.8 87294.56 58686.56
2007 20657.32 | 212027 . - | 107529.4 | 72290.07
2008 23842.17 | 65400 164000 98200

2009 25437.07 | 68713.4 171865.3 101321.2

Source: CBN Statistical Builetin (2008)
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Looxmg at the gross domestic figure, it has increased consisiéntly over the period of
“the study. In 2001, t}Ee GDP was N4,725.086 million and it increased to N 14,572.24

million in 2005 ,an increase of over 300% over a five years penod This shows that

the Nigeria economy grows over this period and that the sudden increase in GDP can
' be explained by the 1etum to civilrule and the initiative in forming NEPAD.

The increase ihi‘eéo’n"omic growth and development continue between 2006 and

2009. The GDP IOW. from N18,564.59 million in 2006 to N25,437.07 million in
12009, a per centage mcrease of about 37%. This increase is at 2 decreasing rate from

the previous years bocause the euphoria that come with the return to civil rule and the
formation of NEPAD started dying down.

A look at the budget lo the various sectors that has effect on poverty recuction,
Agriculture, Education and Health sector shows no seriousness on the part of"the
Nigerian government., The budget to Agriculture for instance increased from-
N7,064.55 million, in 2001 to N9,993.55 miliion the following year only for it to
decrease to N7,537, 3 S milton in 2003. This sudden decrease couid be explained by
the 2003 electlon as government directed most of its resources towards the conduct
of the election. Between 2004 and 2009, the budget to this sector grows from
N11,256.2 million to N68,7. 3 million showing an increase of about 510%.

Budget to the Educational sector as an instrument for poverty reduction also
increases between 2001 and 2002 and decreases in 2003 due to election, but
increases steadily afterward. It increases from N64,782.15 miilion in 2003 to
N107,529.4 million and N171,865.3 million in 2007 and 2009 respectively. This
shows that government increased funding to the educational sector as a result of
NEPAD and the agitation by the stakeholders in the educational sector.

The Health sector suffered the same faith by agricultural and the educational sector in
the first three years, but experiences increases thereafter. The increase in this sector is
not as rapid as that of the educationai sector. The budget to the health sector increased
from N33,267.98 million in 2003 to N101, 321.2 million in 2009. Although, this 1s
over 200% increase but this increment is not commensurate with the financial
requirements necessary in this sector.

Ordinary Least Square regression resuits
Table 2: below shows the result of the ordinary least square regression. The °
dependent variable is the gross domestic product, while the independent variables
are the budget figures for Agricultural, Educational and Health sector of the Nigeria.
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f:’@LS results

I R (A LI

: 'pendent Variable: GDP

- [ANiethod® Least Squares

“iSamplér2001 2009 1

Inciuded observations: 9 Kl

[-Vayiable. Coefficient | Std. Error t-Statistic ! Prob.

" EEDUC 0.164566 """ [ 0.754746 0.218041 0.0360
SAGRIC -0:144831 1"+ 0.377103 -0.383001 0.0175
HEALTH 1201702 1. 10.737685 1.629032 0.0642
L€, -4:033352 4.234847 -0.952420 0.3346

R-squared 0.878217 Miean dependent var 0.473914
Adjusted R-squared | 0.805547 . ;|  S.D. depesdent var 0.591074
[ S.E.of regression 0.260913: ., Akaike info criterion 0.451840
Sum squared resid 0340377, .. Schwarz criterion 0.539496
Log likelihood 1.966718... .. F-statistic 12.01889
Durbin-Watson stat 1.546719 Prob(¥-statistic) 0.010074

The least square regressior{ equation and the estimate of the result are given as;
GDP = -4.0333 = 0.1444*AGRIC + 0.1646*EDUC + 1.2017*HEALTH

The equation above 1ndlca{es that an increase in budgetary allocation to the
agucultural sector has a negatlve impact on economic growth and development in
Nigeria. A unit increase in budget to agriculture ieads to about 14% decrease ia gross
domestic product. This result is sxgmﬁcant at 5% as the t-statistic 0f 0.22 is less than
the table value of 1.73. e o A .

i

The result also shows that budgetary allocation to the educational sector has a
significant positive impact on economic growth and development in Nigeria. A unit
increase in budget to the educational sector wiil lead to about 16% increase in gross
domestic product which shows a positive relationship between educational sector
and economic development. This result is significant at 5% as the t-statistic of -0.38
is less than the table value of 1.73.

For the health sector, the result also indicates that budgetary allocation to the secior
has a significant positive impact on economic growth and development as a ‘unit
increase in budget to the health sector result in an increase of about 120% in gross
domestic product. It also indicates a positive relationship between the health secior
and economic development. This result is significant at 5% as the t-statistic of 1 6.: is
less than the table value 0£1.73.

The R? is 88% and it indicates the overall fitness of the regression to measure or
explain the dependent variable and the adjusted R* is 81%. The standard errors of the
estimates are 0.75, 0.37, 0.73 which are not very significant. The analysis of the data
collected to measure the effect of New Partnership for African Development
(NEPAD) shows that NEPAD has a positive impact on Nigerian economy. The
finding s of the study based on the objectives is as follows;

8
="



) vy < - N
New Partnership\For Afriti's Developmen: And Economic Growth In Nigeria

1. That increase 1n ,budgetary allocation to the agricultural, educetional and hezith
sector as 1esuh of tfme initiative of the New Partnership for African Development
(NEPAD) | has resulted in economic development of Nigeria. Although the resuit
for the agrlcultural sector shows a negative impact on the economy, educationai
and health, sector silows contrary results. The negatlve effect of the budget to the
agucultural sector could be expiained by the improper implementation of the
various agnculﬂxlral programimes. Those in the rural areas that needed the support
donot have access to agricultural facilities.

1. The pove1ty plogrammes of the New Par*nezs}up for African Development
(NEPAD) 1s y1eldmg some results. The increases in budgetary allocation to the
educational " sectm ‘have resulted in more enrolment and improvement in
_mirastmctures m schools This is increasing the literacy rate in the country.
Likewise, mcreases inbudgetary allocation to the health sector have increases the
living sLandard of tile populace. It enables access to medical facilities.

iii. The findings of 'the study also show that the New Partnership for African
Development (NEPAD) faces a lot of challenges. Even though there is increase in
budget allocatlon almcd at reducing poverty, the rate of increase is low compared
to the agreement of the New Partnership for African Development (NEPAD).
Successive government do not have commitment to the programmes of NEPAD
asitisnot xheu 1n1t1atwe

Conciusxons and Recommcndatlons

This study uses data.on gross domestic product and budgetary allocations to the
agricaltural educational and health sectors of Nigeria to study the role of
NEPAD in economic growti of Nigeria: Based on these data and findings from
their analysis, the following conclusions are made;

i. The New Partnership for African Development (NEPAD) has contributed to
economic growth and development in Nigeria as budgetary allocations to those
sectors that impacted directly on poverty have increased steadily since 2001.

ii. That the poverty reduction programmes of New Partnership for African
Development (NEPAD) are yielding some required results.

iii. The New Partnership for African Development (NEPAD) is bedevilled by some
challenges such as inadequate budgetary ailocations to sectors that promote
development, commitment on the paris of successive government to implement

the NEPAD agreement.

5.3 Recommendations

In order for New Partnership for African Development (NEPAD) to achieve its
objectives in Nigeria, the following recommendations are made;

i. The government should increase budgetary allocation to the Agricultural,
educational and health sector. The allocation should be based on the agreement
as contained in the NEPAD policy framework. This will promote economic

development.
ii. Credit facilities to'the agricultural sector should be directed at the rurai farmers
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yhot:government cronies.. If;this is done it will alieviate poverty and the rural

armmiers.can expand their prod,uctlons and seli to have more profit.

udgetary -allocation to the educational sector should concentrate on

f:entrepreneurial studies.at the trade school in secondary level and tertiary level.

1 This: will teach.student to be self-sufficient and employer of labour rather than

hosesthat will be seeking for white collar jobs.

'he'budgetary allocation:tq,the.health sector should addressed the needs of the
=< rural populace who are far from health facilities. There should be establishment
- ofrural health centre where medical facilities can be assessed at subsidized rate.

v. Successive government should be commitied to the NEPAD agreement. 1f what

is contained in the agreement is 1mp1emented and sustained, the poveity in the
economy will be a thmg of, tbe past and economic growth and deveiopment
would be fast tracied.
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